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those experienced
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genuine service.
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I FINANCIAL NEWS

AND COMMENT

International Credit Situation

Forces .Drastic Security

liquidation.

ECHOPE NOW AROUSED

Perilous Position of American

Foreign Trado Is Explained

Beform Campaign.

Br WILLIAM JCSTt'S BOUSS.'

In a dftation wbare rtaewal ratts for
can moaor adTaactd to 17 per cent, and
lima lotus irera Tirtoallr tmobtainablo
W itock market ondenrent last wwk a
farther readjojtment with bexrr wllttr
In manr onartiaTi. The cam of th de

pression was not orer too local moner

market bat tho International credit altu-atlO-

which Arthur 1L SamaeL member

of Parliament frora Surrey, declared had
tone from bad to worse until now "the
arhnU of Rtrrooe has been preMtd toward
narration and ruin.'

Tola condition canard European nnan-c.'er- a

to take heroic raearjrra to atop tho
Importation ol luxcriea irora ujo unuw
States and to curtail Coremroent ex--

tnlfnr.. n n1 rJVOT nationwide CO

Separation by tho pople of Great Britain.
France and otntr countries i rau

llrin- -; and brins aboct a rcnu-l- n

Iccrease In national prod action.
TbU shows that the European nations

have awakened to the eerlonsners of the
situation, which means that the time
may be near at band when they will be
commercially cut off from the one conn-tr- y

that is capable of prondlos: them
with adequate suppUea of foodsttzffc, raw
material and merchandise.

The world has never faced such condi-
tions before, but because of the Inflation
of currency and credit there baj been
little realisation by the average citizen
nr tfca t'nlt4 Rtit and EuroDa of the
general dancers attendant upon the per
nicious practice oi rpenair.c mors wan
you produce. With this evil asaumlns
almost worldwide proportions It has be-

come a menace to the whole credit struc-
ture. If persisted In Indefinitely it
means hard knocks and many of them
for the nations least able to undergo a
erlou.' financial readjustment This la

why the British Government financiers
ni hte-- flnanriil Finerta of London

aro rtroncly Impressed with the need of
holdinj- - an International conierence 10

consider ways and means of rellevlntr
the deadlock in tho world s exchange
market

International Cooperation.
This conference must be held without

delay If It is to be of real service in
rtralshtenlng out the international credit
tangle. Tho demoralization in foreign
ezchacr reached Its most acute stage
last week, and although there waa some
recovery before the close, a rite In the
premium upon dollar credit so added to
the cost of doing business with this
country as to make it almost impossible
for the European nation to continue
commercial relations with as.

This emphasizes what has been said In
this column before concerning the peril-
ous position of our foreign trade at a
time when American exchange waa com-
manding such a premium throughout
Europe as to make It necessary for the
foreign purchaser of our merchandise to
pay from 20 to 75 per cent above the
normal price of New Tork exchange for
the privilege of doing business with us.
This is too much of a handicap for tho
foreign trade of any nation to prosper
imBer, and the sooner we realize It the
tetter It will be for the bankers and
business men of the United states.

Qne achievement of this situation has
been the vigorous campaign started
abroad to reform Government budgets
and to restrict private expendlturea to
the really essential requirements. In no
other way will It bo poaslblo for the
United States to aid in the Industrial
reconstruction of Europe, for It stands
to reason that American Turchasers and
manufacturers cannot cell everything on
credit nor continue to do business with
foreign customers on the basis of the
heavily depreciated currencies of Euro-
pean nations.

Something like a normal basis of ex-
change must be provided, and unless It
li.'the Inevitable result will be a sharp
decline In our export trade, with virtual
stoppage of shipments to the countries
that aro In most need of our foodstuffs,
raw materials and other supplies. The
deadlock in exchange- Is so serious as to
call for the most effective relief

1measures.
The situation cannot be provided for

by offering the Internal loans of for-
eign Governments in the United States
redeemable at a high premium later on.
Some of the new French Government
bonds will unquestionably find a ready
market here, but a loan of this sort
not payable In dollars will scarcely
make a sufficient appeal to insure heavy
participation by American Investors even
If periodical drawings are provided.

Personal Economies.
Tho whole world must Introduce pub-

lic and private economies. The easy
money and tho large profits of tho war
period has made the tWO man think In!
terms of tho tl.OCO man. Most of our
troubles arise from the fact that wo are
seeking to pay war wages with ncace
profits. Government expenditures dur
ing tho war period were so prodigious
as to make it very difficult for the av-
erage legislator to think In terms of pre-
war finance. High taxes make high com
modity prices necessary, and as tho
finance Ministers of various countries
have saw, the high cost of Government
Is an enormously important factor- - in
the high cost of living. For these rea
sons the world Is preparing as best It
can for tho most Important readjust-
ment In the history of international
finance. It is an interesting nrocednre.
and although attended with soma vlds--
siluaes tho world will be the better for
it after tho orderly readjustment has
been completed.

It Is obvious that all nations must
produce more and withdraw money from
speculative employment This is the
week of tho year in which Wall 8titordinarily has an abundant sonnl nt

(call money. It usually takes four or
nve weeks tor the- - return flow of Jan-
uary dividend money to build up the
New Tork bank surplus to about the
highest level of the year. It la ap-
parent however, that 120 will bo an
abnormal money market year. In whlca
the acute pressure for credit from
abroad will force all borrowers In thiscountry to pay a. somewhat higher rate
for accommodation.

TJie action of the Federal Reserve
Board In advancing rediscount rates toa flat S per cent basis r.robably savdthe New Tork market from verv serious
financial disturbances. The board can
further advance the rediscount rater,
and It Is probable that this will be done
If the banks should persist In making
Isans for unproductive purposes. The
rise In commercial paper rates last week
to virtually a li per cent basis was
suggestive of money market tendencies
which may make necessary the further
advance In rediscount rates later on.

The one thing certain Is that Wall
Street speculators wlU not have a plenti-
ful supply of credit to use for stock
market purposes. The country's bank
position la not strong etough to admit

- u rax v- -

.J aOI)SaW-- .

THE SUN AND' NEW HERALD, MONDAY, FEBRUARY 1920

of such leadlaf operations at a time
when the United States is called upon
to finance it own requirements In ad-
dition to necessitous' borrowings by the
rest cr the world.

Tara In the Bond Market.
There are Indications that the bond

Is on tho verge of many devel-
opments which are likely to lead to a
broader Inquiry for high graie bonds
of tho Investment class. Tbeso secnrl-tie- s

have been neglected so long that it
is natural for them to come brosder

at a time when tho ImTJticg
public is preferring to take tho of
creditor of rather than partner in great
corporate properties.

Splendid railroad bonds are available
now at prices which aov tho holder an
lacome return equal to that a
few years ago from Industrial promo
lions of the highly speculative type.
When it Is able to buy good railroad
bonds upon a t, 7 or oven S per cent
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railroads Industrial corporations
finance their requirements upon fairly
reasonable Interest basis. Investors
demand, however, 'that financing
shall coser onlyssentlal loans
every dollar spent shall used
producUve purpose.
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BROWN BROTHERS & CO.

rtHade!ph!a
OubUihed lati
NEW YORK

City of Copenhagen
54 External Loan of 1919

Al prtsei mailt prtca

Bond drawn for redemption in 1925 yield 10.20&

Bonds drawn for redemption in 1930 yield 8.40

Bonds drawn for redemption in 1935 yield 7.75

Average yield to maturity in 1344
' 8.40

BROWN, SHIPLEY & COMPANY
Establish! 1110

Office for Trarslers
L07n!Tc. 123 Fill Mall. LONDON, 3. Tf.

The Hull of the "Mauretania
extends no further below water level than the mas-

sive substructure of this 180,000 Kva. power-hous- e

on the Ohio River. The entire plant was built
for the American Gas & Electric Company by

THE
Engineering Constructors

NEW YORK CITY
CHICAGO PITTSBURGH NEW ORLEANS ATLARTA

DETROIT 8AN FRANCISCO SEATTL8

MONTREAL PARIS, FRANCE VANCOUVER. B.C

Deposit Accounts
ofaindividuals, firms
and corporations invited
Interest credited monthly

on accounts subject to check1.

Special rates on time deposits .

" or furids awaiting investment. ,:

Every feature of up-to-d- ate

banking- - service available at

Four Conveniently

Located Offices

55 Ce
B'way at

a r

Madison Ave. 75th St.
125th Eighth Ave.

: UN1TED51ATE5 ;
MORTGAGE kTOSl

COMPANY"
,

Capital and Surplus $6,000,000

BOND GOODWIN
ANNOUNCE THE REMOVAL OF THEIR

OFFICES IN NEW YORK

T.

at
at

TO THE

AMERICAN EXPRESS BUILDING

65 BROADWAY

Telephones Bowling Grata 039.II15 laclmlT

NEW YORK RESIDENT PARTNERS

GEORGE RICE

WENDELL BAKER

American Cyanamid Pfd.
Singer Manufacturing (British)
City & Suburban Homes

FREDERIC H. HATCH & GO.
Entabthhrd 1SSS

phona Iteetor CJto. 71 11'iror, New Yorlt.
Wire Connections notion. Chlearo fr I'hilA

Ilarcnln House Increase Sale.
American Wholesale Corporation

Baltimore Bargain House) reports Jan- -
uary sales of 84,913,125, against 82,642..

Street
73rd St.

St.

(the

Doitoa

CHARLES B. WIGGIN

.1

sJ
Texas Pacific
Coal & Oil Stock
JoKoKice,Jr.&Co.

'rttones to 431J Jata. CI Wall SU

376 January. 1919. an Increase of 52,270.-74- 9.

or 85.94 per cent.


